CARRIES YOUR BUSINESS YES, WE WOOD

Gistel, 1/07/2025

Dear,

In light of the upcoming European Deforestation Regulation (EUDR), we would like fo inform
you about the regulation’s requirements, the steps PGS is taking to comply, and the existing

systems we rely on to ensure traceability and responsible sourcing.

On June 29, 2023, the EUDR officially came into force. As a directly applicable regulation, it
requires no national fransposition and applies uniformly across all EU member states. In
response to implementation challenges and stakeholders concerns, the EU institutions agreed
in late 2024 to postpone the application deadline by 12 months. Medium and large companies

must now comply by December 30 2025.

The EUDR introduces strict but necessary rules at halting global deforestation and forest
degradation It commodities—such as wood, rubber, beef, cocoa, coffee, palm oil, and soy—and
ensures that their production does not contribute to deforestation or forest degradation. Under

this regulation, companies must submit a due diligence statement confirming that:

- Products placed on the EU market have not confributed to deforestation or forest
degradation since 1January 2021, and
- These products were produced in accordance with the applicable laws of the country of

origin.

The regulation imposes high fraceability standards throughout the enfire supply chain and

outlines three core due diligence requirements::

- Collecting and retaining compliance data, including geolocation information
- Conducting risk analysis and assessments

- Taking appropriate measures tfo mifigate any identified risks

PGS has a solid track record in sustainable sourcing. Our Due Diligence System (DDS),
developed under the EU Timber Regulation (EUTR), was recently assessed by the Federal
Public Service for Public Health, Food Chain Safety and Environment and confirmed to be fully
compliant. Building on this foundation, we are now adapting the system to meet EUDR
requirements and are systematically collecting the necessary supplier data ahead of the

December 2025 deadline.
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Sustainable sourcing has long been a strategic priority for PGS. To support this, we hold a PEFC
multisite certificate (WOOD.BE-PEFC-COC-001631). While the PEFCs due diligence
requirements closely align with those of the EUDR, PGS has implemented additional internal

procedures, audited annually across the group to ensure compliance:

- We aim to purchase all timber from suppliers certified under PEFC or FSC, ideally with a
claim and at minimum from conftrolled sources.

- Our PEFC certification (WOOD.BE-PEFC-COC-001631) applies group-wide and is
independently audited each year against PEFC ST 2002:2020.

- The 'PGS Timber Process' requires each supplier to submit a a sworn declaration
providing the following information allowing PGS fo assess the risk and take action if
necessary:

o Country and region of origin

o Type of wood

o Whether the supplierimports wood or wood-related products into the European
market

o Confirmation that no wood or wood-related products come from controversial
sources

- Risk assessments are based not only on CPI (Corruption Perceptions Index) and WIP
(World Justice Project Rule of Law Index) but also include species verification against
the IUCN Red List of Threatened Species.

We trust this update provides clarity on our compliance efforts and will continue to inform you

as implementation progresses.

Sincerely,

B

Luc Grauwet

CEO PGS Group
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