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European Union Deforestation Regulation compliancy statement
REGULATION (EU) 2023/1115 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL OF 31 MAY

2023 on the making available on the Union market and the export from the Union of certain
commodities and products associated with deforestation and forest degradation and repealing

Regulation (EU) No 995/2010.
Gistel, 3/11/2025

Dear,

On June 29, 2023, the new EU regulation on deforestation-free products, the EU Deforestation
Regulation (EUDR), entered into force. The regulation aims to structurally and globally address
deforestation and forest degradation and applies to several commodities such as wood, rubber,
COCOa, coffee, beef, palm oil, soy, and their derived products. In concrete terms, these products may
only be traded if they can be shown to be free from deforestation or forest degradation.

As of today, there remains considerable uncertainty as to whether traders and downstream operators
are required to make a due diligence statement. However, PGS is not halting its activities and is doing
everything possible to be fully compliant by the current deadline of 30 December 2025.

EUDR compliance PGS Group

- PGSis fully aware of the new deforestation regulations.

- PGS declares that all wood-based products considered relevant under the EUDR shall be
verified for compliance with the EUDR when the legislation comes into force.

- The PGS due diligence system has been proven to be EUTR-compliant and has been
expanded to comply with the EUDR. It investigates if the relevant products are deforestation-
free, legally produced in accordance with the of the country of origin and the supplies will
be accompanied by a Due Diligence Statement (DDS) submitted through the EU’s TRACES
system.

- The PGS systems are currently being developed to ensure compliance with the EUDR,
including the registration of received reference and verification numbers, the submission of
due diligence statements to the EU portal TRACES, and the communication of reference and
verification numbers to downstream customers.

- Downstream customers will be informed of the reference and verification numbers. The
format will be as follows: eg. 25ITICW1L81955,EVNKH99S

Sincerely,

oA

Luc Grauwet — CEO
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